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O Accountant not resident in United States or any of its possessions. MAR 10 2002
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent publxc accountant
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Thomas J. Murray

1, , swear {(or afﬁrm) thax to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TIM Secnrities, Inc. . as of
December 31, #8091 are true and correct. I further swear (or affirm) that peither the company
nor

any-partner, proprietor, principal ofﬁcer or director has any proprietary interest in any account classified soley as that of

a customer, except as follows:

/%@Z

/?’%@M/

This
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Z smm
Sy ke Rotary Public, State of Maryland
My Commission Expires August 13, 2002

report** contains (check all applicable boxw)
(@) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. '

1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previoqs audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT AUDITORS

The Board of Directors
TJM Securities, Inc.

We have audited the accompanying statement of financial condition for noncarrying, nonclearing and
certain other brokers or dealers of 7JM Securities, Inc., (the “Company”) as of December 31, 2001, and the
related statements of income (loss), changes in ownership equity, changes in liabilities subordinated to claims of
general creditors, and cash flows for the year then ended that are being filed pursuant to Rule 17a-5 under the
Securities and Exchange Act of 1934, These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

These financial statements are presented in the format pursuant to Section 17 of the Securities and
Exchange Act of 1934 and Rule 17a-5 thereunder.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of TJM Securities, Inc. as of December 31, 2001, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America.
(Gowdmant @%%

McLean, Virginia
January 29, 2002

1430 Spring Hill Road, Suite 300, McLean, VA 22102-3000
ph: 703.970.0400 fax: 703.970.0401 www.goodmanco.com 1

A Member of %% Associates, Inc.
Members American Institute of Certified Public Accountants



FINANCIAL AND OPERATIONA

L COMBINED UNIFORM SINGLE REPORT

PART HHA
BROKER OR DEALER  TUM Securities, Inc. N3 il | O
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DO/YY) ___December 31, 2001 99
SEC FILE NO._8=34480 98
ASSETS Consolidated 198
Unconsolidated 199
~ Allowable Non-Allowable 1_'_09'!
Cash vt e s 159,258 [z007]) $ 159,258 750
Receivabies from brokers or dealers:
A. Clearance 3CCOUNT . . ..o u. .., Y 19,104 295
B. Other .o 300 |$ 94 550 19108 810
Receivables trom non-customers. ... ....... 355 600 ! ) 830
Securities and spat commodities
owned, at market value:
A. Exempted securities .. ............... 418
B. Debtsecurities. .. .............uuun.. 419
C. OPtONS . ..ttt 420
D. Othersecurities. . ................... 424
E. SPOt COMMOGBITIEs . . v, M 430 [(8s0 |
Securities and/or other investments
not readily marketable: /
A. At cost ! $ 130
610 ! 860 i

10.

1.
12

8. Atestimated fairvalue ., .............
Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market value:
A, Exempted

securities $

{ 150}
B. Other

securities $ 160

market value of collaterat:

A. Exempted
securities $ I 170|
B. Other

securities $

Memberships in exchanges:
A. Owned, at

market $ 190
8. Owned, at cost
C. Contributed for use of the company,

atmarketvalue . ... ... .. i
Investment in and receivables from

atfiliates, subsidiries and

associated partnerships ...............
Property, turniture, equipment,

leasehold improvements and rights

under lease agreements, at cost-net

af accumulated depreci; tion

ANC AMOTUZAVON . .ttt ive e i er v e
Other assets. . .......oouiiernreninnnenns

TOTAL ASSETS tvvvvrireinnnnnnnn TS

880

L.

470 [Tea0] 890
, 650 !
Y [Tes0 | 300
480 670 910
490 4,962 680 |7 4,962 920
930 |
535 3,975 738 3,975 ‘
178,362 540 [$ 9 (3] 740|$_ -3137 393 940

OMIT PENNIES

The accompanying notes are an integral part of these financial statements.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER

TJIJM Securities, Inc.

asof December 31,

2001

13.
14.

15.
16.

17.

18.

19.

20.

21.
22.
23.

24.
25.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

ALl Non-A.l.
Liabilities Liabilities* Liabilities* Total

Bank loanspayable. .. . ... .i . $ 1045 $ l 1255 "'JS m—m
Payable to brokers or dealers: g
A. Clearance account . . . ................ 1114 1316 1560
B. Other. ... ..ottt y 1115 1305 1540
Payable to noncustomers. . .. ............ 1155 1355 1610
Securities sold not yet purchased,

atmarketvalue ............ovuii... 1360 I 1620 l
Accounts payable, accrued liabilities,

expenses andother .................. 63,841 l 1205 l 1385 63,841 | 1685 l
Notes and mortgages payable:
A.Unsecured. . ...t 1210 1690
B, SECUrd. ... ..o\ttt 1211 ¥ [1390] ¥ 1700
Liabilities subordinated to claims

of general creditors:
A. Cashborrowings: . .................. ] 1400 l W
1. from outsiders § $ l 970 I
Z. Includes equity subordination (15¢3-1 (d})

of .... $ l 980 I
8. Securities barrowings, at market value:. . . m m

from outsiders $ m
C. Pursuant 10 secured demand note

coltateral agreememts: .. .............. I 1420 I ' 1730|
1. from outsider: $ I 1000]
2. -Includes equity subordination {15¢3-1 {d})

of .... $ i 1010 [
D. Exchange memberships contributed for

use of company, at market value........ 1430 | 1740!
E. Accounts and other borrowings not

qualified for net capital purposes ....... 1220 1440 1750

TOTAL LIABILITIES ............ $ 63,841 [1230] s 1450] $ 63,841 |1780
Ownership Equity
SOl PrOPRBIATSRID . - o v e v e e tes et e et e e et e s e ettt e e e e e e e e e e e Is 1770
Partnership (limited partners ............ n$ ’ 1020 !) 1780
Corporation:
AL PrEFRITed STOCK & o . vt ottt ittt et e e et e e e e e e 1791
B. Commonstock 0.0 000, shares. .authorized, ..01l. par.value:. 2,500..... 25 | 1792
C. Additional paid-in capital . . . shares. issued. .and. outstanding .................... 9,975 [1793
D. RETAINED BAIMINGS . « v« v et e et et e e et e e e e et e e e e e e 113,552 1794
B TOML . o oo 123,552 | 1795
F. LeSS CAPIta) STOCK i Lr@ASUIY . « - « o e e et et et e e e e a e e e ae e et e e et e et e e e e ,'5 1796
TOTAL OWNERSHIP EQUITY - o ettt ettt e et e e e e et e e et et e e s 123,552 | 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY « ittt ettt e e e $ 187,393 | 1810
OMIT PENNIES

*Brokers or dealers elecling the

alternative net capital. requirement method need not complete_these, columns.
The accompanying notes are an integral part of these financial statements.

‘ALTERNATIVE EILERS

3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER TJM Securities, Inc.

For the period (MMDDYY) from Y, 1/1/01 ]3932]10J_2/g1/01 393
Number of months included in this statement 12 393
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlssions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange................ovuen [3 124 ,862 ?s;
b. Commissions on listed option transactions ..... e et et e e e tte e e eae et y -0~ 393
C. All OIhEr SECUTIIIES COMMISSIONS .+t n v v tv et s v e tnieseseensaesesnsenennssnaennnssnesesoesoesoeuncnonervenanns 58,877 l3s3
d. Total securities commissions ............... TS P e rerese et 183,739 94
2. Gains or losses on firm securities trading accounts
a. From market making In oplions on a national seCUrties eXCRaNGE ... .. ... ittt e itre e nnaenanns ?9_4-
b. From all other trading ..........ccivuenvnenss e e e et e e e ee et e et e e PP 394
(2 < - I T T =T T e 395
3, Gains or losses on firm securilies INVESIMENt BCCOUNIS ... ...t iiirrineraeoreonsosentensssocasnornasennnns 395
4, Profit {loss) from underwriting and seHing QrOUPS .. ... .. .. Lttt itiiit ittt aoioaroeronoatotones teaannnnon :'- 311
5. Revenue from sale of investment COmMPAENY ShBIeS .. .. ... .ueueruiuueeeenereouauaeeenrieseesceosorocesnonanenss 25,533 (387
6. COMMOGILIBS FBVEMUR ... .. ...ttt ettt totintsaene s ieineteeaensasessaenenaeeeesaneesensnanenansasennnnns 1 ]
7. Fees for account supervision, invesiment advisory and administrative services . ............c.coireiiiieininnnnn.. 397
L T AT T T N 118,173 |39¢
9. Total revenue ..., e e e e e H 257:4;;0 40X
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ........................ $ 108,576 |12
11. Other employee compensation and DENefiS ... ... ... iuitii ittt attinanniteiatrneserenanernonens y 23,842 |4
12. Commisslons paid to other broker-dealers ..............c.cvvininnen e e e a e e et LaL]]
B T T T Q=3 T T T T 407!
a. Includes interest on accounts subject to subordination agreements ................ ,4070]
14, REQUIBIONY 18ES NG OXDBMSES .o \.vveuter st vesesenn o ennsensesaensonssnessnsesensseneseeeasnesesasasansennns 5,310 |4
1S, OtNEr BXPOMSES . i .ttt tiieeronnorneonnnsenosonsneesennusnsasnseeossossstanaronesnnsstuosoncesssosssaronsons 197,085 4100
16. Total expenses ............ce00nn e et eaee et e e et ettt et et e $ 334 ,813 420(
NET INCOME
17. Net income (loss) before Federal Income taxes and Items below {ltem S less ltem 16 }. ... ......coier s $ 22,637 ?ﬁ
18. Provision for Faderal Income taxes (10r parent only) .. ...ttt ittt iatee et iineeta et ereriesnnnnenns ,! 22
19, Equity In eamnings (losses) of unconsolidated subsidiarles not Included above .......... ... .. ..ol 422:
a. After Federal inCome 1ax88 Of ... ..iviiioiveeneinrnneranioeonnrnnesrooesnssnaons [ 4238]
20. Extraordinary galns {l0388S) ......civuvuveuencnns e e te e r e aet et et e e et e [7237
a. After Faderal Income 1axes Of ... ...ttt iiiieierniionerintranererearervnns [4239] -
21, Cumulative effect of changes In accounting Principles ... .. .. it ittt ittt iiaaeanen 422¢
22. Net income (loss) after Federal income taxes and extraordinary BMS .......viurirnirrorietinrninsenuneeneennens $ 22,057 [aax
MONTHLY INCOME
23, Income (current month only) before provision for Federal income taxes and extraordlnary ltems.................... S @

The accompanying notes are an integral part of these finuncial statenients.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA ) '

BROKER OR DEALER I
TIM Securities, Inc.

For the period (MMDDYY) from 1 /1 /01 0 12/31/01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of PeriOT. . . oo vu ittt ittt ittt tete st se e es et etiaer i et s $ 110,465] 4240
AL NBTINCOME (I05S). . o o vttt ittt ettt et it st ettt ettt et s e et a e aaa e ey 22,637] 4250
B. Additions {Includes non-conforming capitalof ... .. ..., e P ys. 4262 |) 4260
C. Deductions {Includes non-conforming capital of DlStrlbuthnS ,,,,,,, $ 4272 | (9,550) 4270
2. Balance, end of Period (From iem 1800) ... vt it vt reeisesneeesnesiseeeroerenserorsnnesnasneeenns $ 123,55 2' 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginningofperiod .................. ZS S P g Ys -Q)= 4300
T E T -7 4310
L T 0T £ .. 4320
4. Balance, end of period (From item 3520). . .. .. .t tiutt ittt ittt aa et viasaanceaeas $ -g— [4330

OMIT PENNIES

The accompanying notes are an integral part of these financial statements.



TJM SECURITIES, INC.

STATEMENT OF CASH FLOWS
-

Year Ended December 31, 2001

Cash flows from operating activities

Net income $ 22,637
Adjustments to reconcile to net cash from operating activities:
Depreciation , 1,029
Change in:
Receivables from non-customers 2,866
Other assets - 2,210
Accounts payable, accrued liabilities, expenses and other (28,847)
Net cash used by operating activities (105)

Cash flows from fin:{ncing activities

Dividend distributions to stockholder (9,550)
Net decrease in cash (9,655)
Cash and cash equivalents - beginning of year 168,913
Cash and cash equivalents .- end of year $ 159,258

The accompanying notes are an integral part of these financial statements.




TJM SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2001

1. Organization And Nature Of Business
TJM Securities, Inc., (the “Company”) is a securities broker-dealer operating on a fully

disclosed basis with RBC Dain Rauscher, Inc. The Company’s clients are located mainly within
the Washington, DC metropolitan area.

2. Summary Of Significant Accounting Policies

Basis of Presentation
The financial statements are presented in the format as required by S.E.C. Rule 17a-5.
Income Taxes

The Company's stockholder has elected S corporation status. In lieu of corporate income taxes,
the stockholder of an S corporation is taxed on the Company's taxable income.

Property, Furniture and Equipment

Property, furniture and equipment are recorded at cost and are being depreciated using an
accelerated method over an estimated useful life of five years. Depreciation expense for the year
was $1,029.

Retirement Plan

The Company has a 401(k) profit sharing plan. Company contributions are flexible and totaled
$1,275 for the year ending December 31, 2001.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments with an original maturity of three months or less to be cash equivalents.




2. Summary Of Significant Accounting Policies (Continued)
Concentration of Credit Risk
The Company maintains its cash balances in one financial institution. The balances are insured by
the Federal Deposit Insurance Corporation up to $100,000. At December 31, 2001, the Company's
uninsured cash balance totaled $59,258.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

3. Property, Furniture And Equipment

Property, furniture and equipment are carried at cost and consist of the following:

Furniture and equipment $ 21,918
Less: accumulated depreciation (16.956)
$ 4962

4. Accounts Payable, Accrued Liabilities, Expenses And Other

Accounts payable, accrued liabilities, expenses and other consist of the following significant

categories:
Payroll taxes accrued and withheld $ 49,751
Accrued retirement plan contribution 1,275
Commissions payable 9,365
Due to TMA Insurance 3.450

3 _63.841



-
[ 4

5. Related Party Transactions

The Company shares office space and facilities with other entities owned and operated by the
officer/stockholder of the Company. For the year 2001, $42,274 was paid by the Company for its
proportionate share of such expenses.

6. Net Capital And Ratio Of Aggregate Indebtedness

As a registered broker-dealer operating on a fully disclosed basis, the Company is subject to S.E.C.
Rule 15¢3-1(2), as amended, which requires a minimum net capital and limits the maximum ratio of
aggregate indebtedness to net capital to 15 to 1. The object of this rule is to require a broker-dealer
to constantly maintain sufficient liquid assets to cover its current indebtedness; that is, it prohibits a
broker-dealer from allowing its aggregate indebtedness to exceed fifteen times its net capital as
defined under the rule. Pursuant to the rule, the required minimum net capital is $50,000. As of
December 31, 2001 the Company's aggregate indebtedness was $63,841 and its net capital was
$114,521, yielding a ratio of .56 to 1. The Company’s net capital, as defined, exceeds the minimum
required net capital of $50,000 by $64,521.

7. Subsequent Event

During February 2002 the primary producer and beneficial owner of the Company transferred his
brokerage relationship to another organization in contemplation of the sale of TIM Securities, Inc. to
an unrelated third party.

¥ % ¥ k ¥k
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INDEPENDENT AUDITOR'S REPORT ON
SUPPLEMENTARY INFORMATION REQUIRED BY
S.E.C. RULE 17a-5

The Board of Directors
TJM Securities, Inc.

We have audited the accompanying financial statements of TJM Securities, Inc. for the year ended
December 31, 2001, and have issued our report thereon dated January 29, 2002. Our audit was conducted for
the purpose of forming an opinion on the basic financial statements taken as a whole. The information
contained on pages 11 to 15 that follow is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 under the
Securities and Exchange Act of 1934, Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

(oosdian ~+ Ui

McLean, Virginia
January 29, 2002

1430 Spring Hill Road, Suite 300, McLean, VA 22102-3000
ph: 703.970.0400 fax: 703.970.0401  www.goodmanco.com 10

A Member of %:& Associates, Inc.
Members American Institute of Certified Public Accountants




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

TJM Securities, Inc.

2

asof _December 31, 2001

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition. ........... b eeemae et e e aaa s ' 123,552] 3480

1.
2. Deduct ownership equity not allowable for NetCapital .. .. .............. et M )] 3490
3. Total ownership equity qualified for NetCapital . .......... ... .. ciiiiiiininenan. b eeteee et aaaees 123, 552] 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . ...... Ceee e 3520
B. Other {deductions} or allowable credits (List). .............. e P 3525
5. Total capital and allowable subordinated fiabilities. . ... ... Cereeeaane e J e, $ 123,557 3530
6. Deductions and/or charges: M
A. Total nonaliowable assets from Statement of Financial Condition(Notes Band C} $ g_n73] | 3540
B. Secured demand notedeficiency..........c.c.00en. PP ) 3580
C. Cammodity futures contracts and spot commodities-
DroOPrietary Capital Charges. . . ..o v ottt e 3600
O. Other deductions and/or charges. . ... .. ...cvueeianeennnene e 3610 q_n271 3820
7. Other additions and/or allowable credits {Listh. . ..............coiiiiiiiinennnn. e e . - 3630
Net capital before haircuts On secUrities POSITIONS .. .. . ... . it ittt ernntonenanernononsnranasns ;3 114,521 13640
9. Haircuts on securities {computed, where applicable, 4
pursuant to 15¢3-1 (f]}:
A. Contractual securities COMMITMENTS . . ... .. ci.uuenernonrenerrnneansas $ 3660
B. Subordinated 5eCUrities DOMTOWINGS . . . ..ot ue e s erieein e 3670
C. Trading and investment securities:
1. EXeMMPIed SECUMITIES . o ot ittt et e e it e e e e e nee s ennnnetanaaaaes X 3735
B o T O T YT o T 3733
o VT 1T SN P 3730
A, OENEr SBCUTITIBS L . votv st e e s teeeaeseaneesaesenoananeassaansnns 3734
D. Undue Concentration ....... ST 3650 .
B, Other (LISt .ottt et ie ettt e eetiernr e s s oeanaaeaeesseruaon 3736 1] 3740
10, NEE CaBIEl L. . ettt ir e te e eeeeseeennnsoeeneesoteneanseseenassnosoesosnsssseesosnsseanennnsnss S 114,521 |30
OMIT PENNIES

See independent auditors report on supplementary information

i1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER TJM Securities, Inc. as of December 31, 2001

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (B-2/3% 0f line 1) L. .. .. . ... . ittt ittt i e $ 4, 256] 3756 |
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note [A) ... ... . iiie ittt iiianene s s 50,000( 3758 }
13. Net capital requirement (greater 0f 1ine 11 .0r 12) L. ... .. ittt i iiia i it eeanaens S 50,000 3760 |
14, Excess net capital (line 101ess 13) .. ... ................ S $ 64,521 3770,
15. Excess net capital at 1000% (line 10 less 10% of line 19) ... .. ... .. ... .. i, ys 108 . 137 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of FInancial Condition. . .. ... . ittt ittt ittt e reeaaanns $ 63, 84]| 3790,
17. Add:
A. Drafts for immediate credit. ... .. ............ e NS [3800]
B. Market value of securities borrowed for which no equivalent
value 15 Patd Or Credited . . ...\ it $ 3810
C. Other unrecorded amountsfList), . ... ..o oouioniiiianeenenannnaae.s s 3820 | S 3830 |
19, Total 3Qgregate 1NOBDIETNESS . . . . .\t v et ettt ottt e et e e e e e it e et e $ _63.84 384tLJ
20. Percentage of aggregate indebtedness to net capital {line 19=by line 10} . . . ... ... . ittt i i % 56} 3850
21. Percentage of debt to debt-equity total computed in accordance with Ruie 15¢3-11{d} . ...... ... vttt % 3860
COMPUTATION OF ALTERNATE NET CAPITAL _REQUIREMENT
PartB
22. 2% of combined aggregate debit irern; as shown 1n Formula for Reserve Requirements pursuant to Rute
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers
and consolidated sUDSICIaries’ debits . . ... ... ..ottt it e e a e, e $ ‘ 3870
23. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital ‘
requirement of subsidiaries computed in accordance with Note {A) ... ... ... . i, ,',S 3880
24. Net capital requirement (greater of 1ne 22 0r 230 .. .o ittt it i e e $ 3760
25. Excess netcapital (hine 101ess 24) L .. ... ... .. e e e e e e e s 3910
26. Netcapital in excess of: ]
5% of combined aggregate debitstems or $120,000 . . ... . it e e H l 3920
OMIT PENNIE!
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

{8}

tC)

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or -

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
inclugded in non-allowableb assets. .

For reports filed pursuant to paragraph {d} of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

See independent auditors report on supplementary information
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TJM SECURITIES, INC.

Reconciliation of Net Capital and Aggregate Indebtedness as °
Reported by Respondent to Net Capital and Aggregate Indebtedness
Reported on Audit Report December 31, 2001

There are no material differences between the respondent’s computation of net capital and aggregate
indebtedness and the audit report’s computation of net capital and aggregate indebtedness.

See independent auditors report on supplementary information
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ PART lIA B

BROKER OR DEALER TJM Securities, Inc. as of December 31, 2001

Exemplive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, identily below the section upon
which such exemption is based (check one only)

A. (k) (1)—$2,500 capital category as per Rule 35¢3-1 .. .............. e iesecatateartavreasesttreiarsaeanan I 455¢
B. (k) (2){A)—"Special Account for the Exclusive Benefit of >
CUSIOMBIS” MAINtAINed . ... .c. . i iiiiienieunretosesnasassasesatsassoserosntoenssacsassssansannsnss ' 456¢

C. (k} (2)(B)—All customar iransactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm ) BRBC Dain Rauscher . Incorporated 4335 X 4570
D. (k) (3)—Exempted by order of the ComMISSION ..... . .o.vit it iier e iretonessatinesrosarseronarasoanas 4580

See independent auditors report on supplementary information
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TIM Securities, Inc.

Ownership Equity and Subordinated Liabilities maturing or prpposegl to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed December 31, 2001
withdrawal or Amount to be With- {(MMDDYY) Expect
Accrual . Insider or drawn (cash amount Withdrawal or to
See below for Qutsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {ln or Qut) Value of Securities) - 'Date - lyes of no)

y 4600 4601 4602 4603 2605

4 4510 4611 4612 4613 4614 4615

4620 4621 4622 4623 4625

4632 4633

e i 1
1089
{89
e

4631

&

63

[V}

v 4630

y . 4640 4641 4642 4643

>
2

4645

SNERARERT

65

w

A 4650 4651 4652 65 4655

46

a

4662 4665

y 4660 | 4661

4670 4671 4672 4673 4675

M 4680 4681 4682 4683 4684 4685

JH e
ek

J 4630 4691 4692 4694 4695

I E

el o] ] ]
e 2 1 e

ToTaL sy —0- 4699

HRERERERH

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include progosed capital withdrawals scheduled within the six month
period tollowing the report date including the proposed recemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capitat computation
pursuant 10 Rule 15¢3-1{c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1 Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15¢3-1(¢)(2)(iv) Liabilities

3/78

See independent auditors report on supplementary information
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REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY S.E.C. RULE 17a-5

The Board of Directors
TJM Securities, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of TJM
Securities, Inc. (the “Company”), for the year ended December 31, 2001, we considered its internal control,
including control of activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance on internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (S.E.C,), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we consider relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provision of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the proceeding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the S.E.C.’s above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with
accounting practices generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

1430 Spring Hill Road, Suite 300, McLean, VA 22102-3000
ph: 703.970.0400 fax: 703.970.0401 www.goodmanco.com 16
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Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that would
be material in relation to financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the S.E.C. to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

Based upon our findings during the course of such audit, we are required to comment on any material
inadequacies found to exist in the accounting system and internal accounting control. Due to the current size
of your operation, it is not possible for you to meet the standards required for adequate internal control.
However, our study and evaluation disclosed no condition that we believe to be a material weakness based
upon the limited constraints of T7JM Securities, Inc.

This report is intended solely for the information and use of the Board of Directors, management, the S.E.C.,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities and Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone

other than these specified parties.

McLean, Virginia
January 29, 2002
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